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SUBJECT: MEXICAN VIEWS ON COCOA AGREEMENT 

REF: STATE 033671 

1 . ECONOFF DISCUSSED COCOA AGREEMENT MARCH 9 WITH IGNACIO 
ROSAS, DEPUTY TO SOLIS, DIRECTOR GENERAL OF NATIONAL COCOA 
COMMISSION. SR. ROSAS WAS MEXICO'S REPRESENTATIVE AT THE 
GENEVA NEGOTIATIONS OF THE DRAFT SECOND INTERNATIONAL COCOA 
AGREEMENT. THE ECONOFF REPEATED TO HIM SECRETARY'S 
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OF RECENT COCOA PRODUCERS' MEETING IN SALVADOR, BRAZIL, 

AND ASKED HOW THE VISIT OF MR. HACKMAN, EXECUTIVE DIRECTOR 
OF ICCO HAD GONE. 

2. SR. ROSAS SAID THAT HACKMAN IN ADDITION TO SEEING 
THEM HAD CALLED ON THE SECRETARIES OF AGRICULTURE, 
INDUSTRY AND COMMERCE, AND TREASURY. HIS PITCH HAD BEEN 
EVERYWHERE THE SAME: THE ADVNATAGES MEXICO WOULD 
GAIN FROM ADHERING TO THE DRAFT COCOA AGREEMENT, 
PARTICULARLY THAT OF A RELATIVELY HIGH FLOOR PRICE. ALSO, 
THAT MEXICO SHOULD SIGN IT EVEN IF IT HAD RESERVATIONS 
BECAUSE ONCE THE AGREEMENT CAME INTO FORCE IT COULD BE 
MODIFIED. ROSAS INDICATED THAT SOLIS AND HE WERE NOT 
IMPRESSED BY HACKMAN S ARGUMENTS. THEY DOUBTED THE 
WORLD PRICE WOULD DROP LOW ENOUGH TO REACH THE FLOOR, AT 
LEAST FOR THE NEXT FEW YEARS. FURTHERMORE THE MINISTERS 
WOULD HAVE LITTLE INTEREST IN THE DECISION OF THE COCOA 
COMMISSION. THE COMMISSIONS'S RECOMMENDATION WHETHER OR 
NOT TO SIGN THE DRAFT AGREEMENT WOULD BE BASED ON 
WHETHER IT WAS GOOD FOR THE COCOA PRODUCERS WHO ALSO SIT 
ON ITS BOARD. 

3. SR. ROSAS SAID THAT DURING THE COCOA PRODUCERS'S 
MEETING IN SALVADOR, MEXICO AND OTHER DOUBTFUL STATES 
HAD BEEN STRONGLY PRESSURED BY BRAZIL TO ADHERE TO THE 
DRAFT AGREEMENT. HE EXPECTED THIS PRESSURE TO BE EVEN 
HIGHER AT THE NEXT PRODUCERS' MEETING IN JULY DUE TO THE 
AUGUST 31 DEADLINE ON SIGNING. HOWEVER, MEXICO WOULD NOT 
MAKE A DECISION UNTIL AFTER THE JULY MEETING AND HE 
STRONGLY IMPLIED THAT THE DECISION WAS NOT GOING TO BE 
AFFECTED BY OTHER COUNTRIES' REPRESENTATIONS. 

HOWEVER, HE DID NOT BELIEVE THERE WAS ENOUGH TIME 

TO RENEGOTIATE AN AGREEMENT, BUT THE LAPSING OF ANY 
COCOA AGREEMENT WOULD NOT HURT MEXICO. 

4. TO ECONOFF'S QUESTION THAT IT WAS STRANGE 

BRAZIL SHOULD BE A STRONG ADVOCATE OF THE NEW DRAFT 
AGREEMENT WHEN IT WAS RAPIDLY EXPANDING ITS COCOA 
PRODUCTION AND MIGHT FIND ITSELF CRAMPED BY THE DRAFT'S 
RIGID QUOTAS. ROSAS REPLIED THAT THEY FOUND THIS 
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SURPRISING TOO AND HAD NO EXPLANATION FOR PT. BRAZIL 
WAS RAPIDLY EXPANDING ITS COCOA CULTIVATION AREA IN 
THE AMAZON BASIN AND SHOULD DOUBLE ITS PRODUCTION WITHIN 
A FEW YEARS. MEXICO ITSELF WAS AIMING AT DOUBLING 
PRODUCTION WITHIN FIVE TO SIX YEARS BY USING HIGHER 
YIELD PLANTS AND EXPANDING ACREAGE. 

JOVA 
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